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How should you set up your investment portfolio?
If you’re not Warren Buffett, George Soros, or Jim Rogers, you might 
wonder how it’s possible to invest successfully without periodically 
losing your shirt – which most “mere mortal” investors tend to do 
from time to time. 

Things might go well for a while; it might seem like you can do 
no wrong, and then, Bam!, the market contracts overnight and all 
your gains evaporate like fog in the desert, along with much of 
your principle.

That’s partly a function of natural market dynamics, but the problem is 
made much worse by central bank (Fed) policy that continually pumps 
money into the economy. This increase in the quantity of money  
creates successive bubbles, such as in tech stocks in the late 1990s, 
real estate in the 2000s, and the stock market in the 2010s. 

When those bubbles get too large, they pop, and when they do 
they wipe out millions of investors. As the bubble is forming, it’s 
hard for investors to lose; but when they pop, it’s very hard to win.
 
A tool for success 
So how’s a mere mortal to survive such massive financial  
convulsions? How can you take advantage of hot markets without 
leaving yourself vulnerable to massive downturns? ICA has been 
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faced with these questions for decades, and has come up with  
a unique – and uniquely successful – solution. It’s called The  
Investment Triangle. This is what it looks like:

With three sides, it’s an inherently stable way to organize your 
portfolio. You can even think of it as a three-legged stool, which 
is far more stable than a stool with one or two legs. 

The legs adjust, so you can make each one longer or shorter for 
the uneven ground of various market conditions, but in doing so 
you can maintain a stable platform to support yourself 
financially for the long term.
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Build the foundation before you build the house
Thinking of it once again as a triangle, you’ll see that the base is 
insurance. That base is the starting place for every investor, as it 
forms the foundation on which you should build your portfolio. 

It consists of gold, silver, platinum, and palladium, physically held, 
and as such is both money in its own right and critical insurance 
that your wealth will never be wiped out. These metals are  
inherently valuable, so they can always be exchanged for other 
things of value, and their inherent value can never be erased. 

Even in a hyperinflationary scenario or one that is sharply  
deflationary, these metals hold their value – their buying power. 
This fact has now been borne out over thousands of years, and 
will not go away; it is inherent in the nature of these metals – 
especially gold. 

This foundational leg should be built first because it is the most stable 
and the one best able to support the other legs of the triangle.

Next, make sure you can adjust to changing conditions 
The liquidity leg of the triangle is the second leg you should  
establish. It consists of such things as cash, bank accounts such 
as checking and saving, short-term certificates of deposit,  
and even Treasury bills or money market securities. 
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This leg represents your liquid assets, and allows you to move 
quickly to adjust to market changes. Because it is currency- 
based, it is constantly being eroded by inflation, so it’s important 
not to overinvest in this leg and to support it with a sound  
foundation of precious metals. 

However, with your liquid assets you can adjust to changing  
circumstances by purchasing more insurance assets, more 
growth and income assets, or paying bills or purchasing household 
items or food if the situation calls for it. 

In short, this leg gives you versatility and the ability to move  
in response to market changes – whatever their nature. It’s a 
crucial leg to keep you from getting caught and squeezed by 
unforeseen shifts in the market.

Now you can take on some risk as you seek reward
The third leg of the triangle, growth and income, represents such 
investments as stocks, bonds, annuities, or other investments that 
would not normally be kept in cash or gold (for example, real  
estate, art, collectibles). 

This side of the triangle typically carries the greatest risk and offers 
the possibility of the greatest reward. It’s all most people think 
about when they think of investing, and they therefore put all their 
assets in this category. In a bubble economy, that often ends up 
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being an all-or-nothing scenario, or – more accurately in most cases – 
an all-and-nothing scenario where investors ride the wave up to its 
crest and then down to its crash on the beach, unable to sell in a 
falling market. 

It’s a tool that works 
This weakness is turned into a strength when the triangle is used 
as it is intended. When any leg becomes significantly larger than 
the others or larger than required by market conditions, it should 
be reallocated to the other two legs. 

By systematically adjusting skyrocketing stock assets into cash or 
metals, the all-and-nothing scenario is changed into a powerful 
way to increase wealth over time. 

And the same necessity to maintain balance pertains to the other 
two legs of the triangle if they should experience outsized growth 
relative to the other legs.

This is a thoughtful, disciplined way to manage assets that provides 
safety, versatility, and growth. All that is necessary is to use it, and 
to do so thoughtfully and faithfully. In short, the Investment Triangle 
makes a reasonable appraisal of the world we live in and positions 
your portfolio for the best and worst of times.
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Have additional questions or interest in a  
complementary consultation?  
Click on the link below or contact us at 800.525.9556. 
During our call, we’ll discuss your current portfolio and the 
steps you can take to ensure it’s meeting your expectations 
and goals.

SCHEDULE YOUR CONSULTATION

For additional insights and information,  
connect with us on social media: 

facebook.com/DavidMcAlvany
twitter.com/DavidMcAlvany

http://mcalvanyica.com/contact-us/
https://www.facebook.com/DavidMcalvany
https://twitter.com/DavidMcalvany
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At International Collector’s Associates, we understand that when it comes to growing 
profits and safeguarding your wealth, the journey is just as important as the  
destination. Your worldview must be the guiding force in setting your ultimate 
goals and determining your strategy for achieving them. 

The good news is, you don’t have to go it alone. To build a strong financial base  
and position yourself for maximum profits, its imperative you partner with a trusted 
expert and advisor who not only enjoys a documented track record of success, but 
more importantly, understands your goals and shares your worldview.

No one understands the big picture like International Collector’s Associates.  
And we’ve got the history to prove it. Learn more at McAlvanyICA.com/about

About McAlvany ICA

http://mcalvanyica.com/about-us/

